
kCh~ GUERNSEY Jl-\-t.....~. '_k;"~ 
STATUTOR'( INS-rRUMENT ~ 

The StD. tea InQOine 'fuxllutilori ty ~ as the iluttlQri ty constituted by the 
8tllteu under the provl./;Iions of section eightycothree of the Inoome 'l'ax 
(Guernsey) lJ:lw" 1950, and in pursuanoe of :,eotion twenty-three (; of tha-i"; 
I,aw. us amonded. heretw malrea the foD-oVling Regulations ~-

1P.. t!'!l!.reta 1;:I;on 

1. (1) In these .Regulations th.e expreasion "the lAw" means the Income 
Tax (Guernsey) Law, 195\.., as amended by the InoQlle Tax (Guernsey) Jlll1endment 
l.aw" 1951, -the Inoome ',rC;\x (Guernsey) Amendment (No •. 2) law, 1951, and the 
:r.rJ(Jc~ne Tax (Guero3C1Y) Amendment law, 1953. 

(2),The Interpretation (Guernsey) Law, 1948, shnll app~ to the 
j,ntel'pretaUon of theae Regulat;i.ons as it applies to the interpretation of 
a Gue:L'nsey eIl"~c·l;ment. 

petermi!l8..t;i.on ~.2~~rS~ r/l-te aEP1:l.o~ 
. to~!!-n d vi ends 

20 (1) Whel'e~ by IeaSOn of double w.mtion relief,. the net Guernsey 
rate [,alls tl) be determined in relatj,C"ln t.o t=.t.1'\Y d;ivideno. for the pu:t'Poses 
of seotion tVfelr~y·~three B of the lAw, the not Guernsey ro. te shall be to.ken 
to be the rate which is produc(;ldby deduot:tllg 

(a) the l"c.,te Qf double -~axation rel:i.ef I'oX' the period for 
which the dividend is paid~ frQm 

(b) the standard ra-te of incollle tax for the year in which 
the dividend is payable. 

(2) Subjeot to any adjustment which ia required by paragraph (}) 
of this Regulat;!,on, the rate of doubll;) 'l;o.xEl-~ion l'elief for the per:1.od for 
whii:h -the dividend is paid ahAll be taken to be '" 

(a) :In the case of a dividend paid for 8. pedod which. falls 
wholly withj.n any year of' charge~ the rate ','{hich is 
produced l:u dividtng -the double -taxation relief for the:~ 
year of oharge by -the total income of the oompany aa oom­
puted for inoome tax purposes for 'chat year; 

(b) in the C8.ae of' Cl. dividend paj.cl :t'or El period \'Ihich fa.116 
partly Within one year of oharge and partly within another 
year of onarge a the rate which is produced by determining, 
in relation to each of those years, 

(i) the rate which would have been applioa.ble u.nder 3Ub-s­

paragraph (a) of ·this paragraph if the dividend had been 
paid for a period faUing wholly within that year» and 

(H) the portion of that rate whioh bears the same propor-, 
tion to that rate V.s the part of the period for which 
the dividend ie paid which faUs within that year bears 
to the whole period, 

/lnd then aggregating th~ porUona so dl!lteno.i.ned." 

(3) Where any matter affecting the oalculation o.f the rate of double 
taxll.ticm re116f has not boen f'inully dete.rmined at the time when the net 
Guernsey rate falls to be determined in relation to ~ny dividend. the rute 
of double ta.xation relie~' ;3hall be eBtim.~ted according to t.he best of the 



information available at that time~ and if it is subsequently found that 
't;he ra'te sO estimated ,was excessive or de:ficieni; the'appropriate adjust~ 
ment shl).l1 be raade in determining '~he net' Guernsey r'dte applicable to the 
next subsequent dividend an the occasion of which it is practicable to ma!ce 
the adjustmen·t;~ and shall be made ~J reducing or, as the case may be~ 
i,ncreasing the rate of;'" double taxation relief's u.s' 08:1culated for the 
purposes of' that subsequent dividend' inaccordanoe' with the foregoing'Vura.­
graph~ bya rate which"bears the same proportion to the excess or deficiency 
l,n the rate applicable, to the firl3t~mentioned ilividend us the total amount 
of the f'irst=mentioned dividend bears to the total amount of that subsequent 
dividend. 

(4) Where the double 'taxation relie:fr,or any' year of charge in,eludes 
any credit or relief which'hai 'beentakeo':j.ntoaccoun-t far the,puI'pQf$es, of 
determining the net Guernsey' rate appli~ble 'to any dividends receive'd'by 
the company. the amount of that creditor 'relief' shall be 'takell't6'''oe'''-t:he 
sum of the amounts which are prOd1.1Ced by applying to each such dividend the 
rate which represents,'-1lheeX'ce,ss of, the standArd \ re. te;o£,' inoome tax fox: the 
year in whJ.oh thut dividend'was payubl'e over ,the' netl'Guel'nsey rate'a.ppticable 
to that dividend. " p 

(5) }'O1' the purposes -,of,thj,::; Regulation9 (J,diYidend whioh is no'!; 
expressed to be paid for any spectfied p~:riorl shaH be d.eemed to be paid fol.' 
the .1.U3t period for which accounts of th{~ company were wade up which ended 
before the dividend became payable • 

. ,' . 

(6) 'In this Regulation t;he expressions "doubJ.e taxation relief". 
"net Guernsey rute tl and "company" have the' same mea.ning as in section 
twenty=three B of the ,Law;> and the expr.esshm 11 di vidend<l means a dividend 
to which that section applies,; " 

~roo~~re.£~azment w~thout d2~~ of tax 
ofincom~ exero,et' ~der...!Fran£,~ents 

)0 (1) The provisions of this Reg;u.lation shall have effeot where 
arrangements having effect under seotiontVfen>liY~th:t'ee of the law provide 
for 'Ghe exemption from,Guernsey income' tax 'of any class of income 'arisil?g 
to persons resident in the terr:i. tory With the go-lTennnent of which the' 
arrang(-;ments are wade" being income frf..)ID which deduction of 'l;ax is authorised 
by the Lawo ' ' 

(2) AnypersQn who poys income' of any such'91ass (referred to in 
'this Regulat1o)J as "th(;lGuernsey payer'!) to' a person in the said territory 
who is beneficially entitled to the income (SUCh person being referred to 
in this Regula-tion as "the nODe>resident") may be required$ by notice given 
by or on behal:l:' of the Adminis-crator p to pay any such income to the nO[l= 
resio.ent without deduc;;tion of 1;ax~ and whez;e 'such notice 'is given any income 
from any souroe spec;ified in the notice'~ 'being income for a year for which 
the' arrangements have effeG'~, Which the' Guernseypa.ye:~ paye after the date 
of' the notice to the nOl1=resident whose name is speoified therein sila11 9 

suoject to the following provisions of' this Regulationi' be paid' without 
deductiOn of tax." ' " " ' , 

(3) W/:J.ere, but for the tlotioe~ the Guernsey payer would have been 
enti tled ·to deduct and, thenrequi:red to account' for taX on ffi!lking l3.ny pay~ 
ment~ 'cax, shall notbe;,oharged in respect of the payment if it has been paid 
wi thout deduction of ti;l.X by virtue of the notice~ , " , . 

(4) \'/hel'e, as respect;s any income in relation to which the provistons 
of this Regulutj.on have 'effect, being divideridspaid"by a company resident 
ill Guernsey, the Guernsey payer Vlould, bu,t for the notice$,n.avet;leen entitled 
tp deduc'{; and then required to-account for 'tax on I\lBking any,payment, tllere 
shall be made to ,him,against the tax otheI'lvise <pf.\yable by h~ f'oithe year 
in whiqh the payment became due, an 'alloWance equal 'to the amount 'ot' tax' 
Which~ but for the notice, he would have been"en;ci tIed to 'dedm)ta~d then 



- .3 .. 

required to aOcollnt for on rw.ld.ng ~he payment but by virtue of the notioe 
hns not deduoted. 

(5) Any notice given under puragI"clph (2) of tl1i8 Hegulation IIlIl.Y 
be expressed to becQme ineffective if oertain specified events happen or~ 
whether 80 expressed or not, n~ be canoelled b,r a notioe of ounoellut1on 
given by or on behnlf of the jld!u.iniatrator, and., if to the Imowlec1ge of 
the Guernsey payer any of those events huppens or if 6uch notice of 
canoellation i5 given, any payment mu.de to the non~re3ident by the Gur:rnsey 
payer after the happening of that event becomes known to the Guernsey payer 
or ufter the date of that notioe, as the a\Ge may be, shall Oe 6ubjcot to 
deduction of tax in accordance w;i.th the Law. 

(6) It' it is disl.10vered, utter a notice ho.s been give:il under 
paragraph (2) o£ th.is Regulation. th.at the non-resident is not entitled to 
exemption from tax in respeo·t; of inoome from Ilny source specified in the 
notice, any tax which, Old: fox' the notj.ce, would have been deductible frt:m 
any payment made to the notl~re8idept by the Guernsey payer bUt by virtue 
of the notice has not been so (teduotedll 

(a) mn.y be assessed OIl the non~re5ident under section thirty­
three of the LaW, or 

(0) shall, if' a d.i.rect;i.on to thut effect i6 given by or on 
behalf of the Administrator, be deduoted by the CiUernsey 
payer Ollt 01' 80 much of the first payment made to the 
non-resident ufter the date of the direction as remuins 
after the deduction of aqy tax deduotible therefrom 
under the Law, nnd any balance which oannot be deducted 
out of the first such payment shllll be deducted, s1ibjeot 
to the sQroe limitation, out of the next such p~ent, 
und so Oil until the whole of' the tnx (the amount of 
whioh shall be specified in the direction) has been 
deduatelL 

/my tax which the Guernsey payer is required to deduct under sub­
paragraph (b) of this paragraph shall be accounted for as if it was tax 
deductible under Bubaeotion (3) of aection thirty-three of the I~wo 

(7) A notice may be given under paragraph (2) of this I~gulation 
where inoome is paid to a person authorised 'to receive that income on 
behalf of the non-re8ident~ and in such u oase the references in this 
Regulation to payment to the non-resident shull be treated as including 
referencea to payment to that person. 

Applioation, citat~on and commencement 

40 (1) These H.egulationa shall have effect in the Ialo.nds ot' Guernsey, 
Alderney and He~ 

(2) These Regulations may be oi ted 0.13 the Double Taxut-J,on Helier 
(Taxes on Inoome) (Generd) Regulationsp 1954. 

(3) These Regulations shall oQme into torce on the 8eoond duy of 
Januo.xy, 1954. 

l),rJ. ted this second day 01' January v 1951t. 

w. J. CORBm', 

l'reaident of the States InoCUle Tax Authority 
t'or and on behal.f of the J\uthori ty 0 


